ECON – Credit Card Webquest                                   Student Name: 

Learning Objective: Further your personal financial literacy by understanding the basics behind credit cards
Success Criteria: Students will use various resources to complete the webquest associated with acquiring, maintaining, and using credit. 
E-mail the completed webquest to jphagler@aps.k12.co.us when you have completed all parts. Make sure all answers are free of spelling/grammar errors and  in COMPLETE SENTENCES
Introduction: Answer the following introduction questions. Use your notes, JA Book, and the internet to find the answers:

a. Identify three ways in which a credit card is a useful tool. 


b. Identify two problems that can result from the misuse of credit cards?
c. Identify two actions that you can take to prevent credit card fraud or to safeguard credit card information. 

d. What is a credit report? How does someone go about getting one?
Credit Scores:
Credit Score Analysis

General range: 300-850

Above 700: Low risk to lenders; demonstrates good financial health

Below 600: High risk to lenders; you could get higher interest rates or get turned down for a loan or credit application

1. A good credit score can help you:
· Lower your interest rates.

· Speed up credit approvals.

· Reduce deposits required by utilities.

· Get approved for apartments.

· Obtain better credit cards, car loans, and mortgage offers.

2. What makes up your credit score?

Note: These percentages are approximations; they are not exact.

35% -- Payment History
Late payments, bankruptcies, and other negative items can hurt your credit score, but a solid record of on-time payments helps your score.

30% -- How Much You Owe
Credit scores look at the amounts you owe on all your accounts, the number of accounts with balances, and how much of your available credit you are using. The closer you are to your credit limit, the lower your score will be.

15% -- Length of Credit History
A longer history of using credit responsibly will increase your score. However, you can get a high score with a short credit history if you made all of your payments on time, or paid off your credit cards quickly.

10% -- New Credit
If you recently applied for or opened new credit accounts, your credit score will weigh this fact against the rest of your credit history.

10% -- Other Factors
Several minor factors also can influence your score. For example, having a mix of credit types on your credit report -- credit cards and installment loans, such as a home or car loan -- are normal for people with longer credit histories and can add slightly to their scores.

Credit Score Question:   Click the link  Click Here for Credit Score Ranges
a.According to FICO what are the ranges for credit scores?
b.Normally, a credit score lower than 650 will not help you receive a what?
c. With regards to the approximate percentages of making up a credit score, what is the most important thing to remember if you want to keep a good credit score? 

CREDIT HISTORY STUDENT ORGANIZER 

Part 1: Angela just started college, and has been provided with a number of credit card offers. She applies for and is granted two credit cards. However, Angela doesn't realize what is necessary for responsible credit management. She starts out with a credit score of 750. See what happens to her score when she mismanages her credit. Why does each of the actions below affect her credit score?

	Action:
	Score Impact:
	Why does her action affect her score?

	Angela enjoys going to concerts, buying clothes, and going out to eat. She runs up the balance on her two new credit cards almost to their limits.
	-80
	

	Angela is very busy with college and a part-time job. Without realizing it, she misses monthly payments on both cards.
	-100
	

	Angela continues to spend as she needs textbooks for the second semester. With this expense, she spends to the limit of one of the two cards.
	-80
	

	Angela decides she needs to earn more money to pay off her credit cards, but needs to drive to get to her new job. She takes out a loan to buy a new car.
	-20
	

	Busy with school and the new job, Angela misses a loan payment on her new car.
	-75
	


Starting Score: 750. Angela's New Credit Score: __________
3. How to boost your score:
· Pay your bills on time. Late payments or defaults can really hurt your score.

· Keep balances low on credit cards. High debt levels can hurt your score.

· Apply for and open new credit accounts only when you need them. The most important way to improve your score in this area is to pay down your revolving credit, like credit cards.

· Check your credit report regularly for accuracy, and contact the creditor and credit reporting agency to correct any errors.

· If you have missed payments, get current and stay current. The longer you pay your bills on time, the better your score.

Specific Actions to Raise a Credit Score:
· Pay off accounts, +80

· Build history of paying on time, +40

· Pay down credit balance, +40

· Pay down further and no new accounts, +50

· Pay all overdue payments and keep loan current, +20

· Six months of on-time payments, +30


Part 2: Angela realizes that she hasn't acted as responsibly as she could have with her credit cards. What can she do now to improve her credit score? Use the “Specific Actions to Raise Score” from above to find follow-up actions for Angela, and compute how much impact each one will improve her score.

	Action:
	Score Impact:
	Follow-up Action:
	Score Impact:

	Angela enjoys going to concerts, buying clothes, and going out to eat. She runs up the balance on her two new credit cards almost to their limits.
	-80
	
	

	Angela is very busy with college and a part-time job. Without realizing it, she misses monthly payments on both cards.
	-100
	
	

	Angela continues to spend as she needs textbooks for the second semester. With this expense, she spends to the limit of one of the two cards.
	-80
	
	

	Angela decides she needs to earn more money to pay off her credit cards, but needs to drive to get to her new job. She takes out a loan to buy a new car.
	-20
	
	

	Busy with school and the new job, Angela misses a loan payment on her new car.
	-75
	
	


Angela's New Credit Score with Follow-up Actions: ________
Part 3: CREDIT CARD OFFERS STUDENT ORGANIZER 
Instructions: Read over the 5 different credit card and their details/offers. Fill out the table below then summarize which card you think is the best and why?

Card #1
Card #1 has no annual fee, and an initial APR of 0%. The card also includes rewards: with every $1,000 spent, you get a $10 gift certificate to a local burger chain. After six months, the APR jumps to 19.1%. 

Card #2
Card #2 also has no annual fee, and an initial APR of 0%. The cardholder can also take money out on the card at the ATM. However, when these types of transactions are made, the APR jumps to 24.1%. In fact, the rate will go to 24.1% after three months for all purchases. This card also features rewards: after spending $35,000 on the card, you get a free domestic airline flight.

Card #3
Card #3 also has no annual fee, although the APR is 12.9%, with no different initial APR. No rewards are offered. 

Card #4
Card #4 is a little different. There is an annual fee of $150, but no APR. With this card, you have to pay off your balance every month. This card also features a rewards program: you get one "point" for every dollar spent on the card, and points can be redeemed for magazine subscriptions and other items.

Card #5
Card #5 isn't officially a credit card. There is no annual fee, no APR, and no balance carried. This card takes money directly from your savings or checking account. 



CREDIT CARD COMPARISON STUDENT ORGANIZER

	Credit Card
	Initial APR
	APR
	Annual Fee
	Rewards

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


· Go to the following website : Click Here for Freshman Ten Article 

2a. What happened to Christi? Write a paragraph summary about the issues she ran into with Credit cards and what was the conclusion?
2b. What 5 simple rules does the author suggest to keep these situations from happening?

· Go to the following website:  Click here for True Cost of Credit Cards   
       3a. Write a paragraph summary of this article? Use the example of the TV to highlight what is the “True Cost” of credit cards. 

       3b.  Why can smaller payments over a long period of time turn out to be more costly?
· Go to the website:  Clilck Here for Credit Card Fees
4a. List and explain five fees that may come along with having a credit card.
· Go to the website: Click Here for Credit vs Debit
5a. Compare and contrast Credit vs Debit cards. What are the major differences between each. Which one in your opinion is better for you at your age, why?
· If you have extra time, head to the following link Click Here for Credit Card Investigation and complete the investigation/games. 

